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Speakers for this Session

 Amy Matsul, National Women’s Law Center
(moderator)

e John Wancheck, Center on Budget and Policy
Priorities (presenter)

« Hilary Sohmer Dalin, National Council on Aging
(presenter)

« Judy Stengel, National Disability Institute
(presenter)

 Don Dill, IRS (presenter)
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e The basics.

e Spreading the word (and protecting your
constituents against scams!).

* Helping your constituents apply.
 Time for questions.
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John Wancheck

Center on Budget and Policy Priorities

The Center on Budget and Policy Priorities
IS a nonprofit organization that conducts
research and policy analysis on issues that
have an impact on low - and moderate -
income Americans. The Center has
spearheaded a national public education
campaign on the EITC each year since 1989
and distributes a widely-used community
outreach Kit.

John Wancheck has been the Center's EITC
Campaign Coordinator since 1994 and
assists local community groups to organize
outreach efforts for the EITC and other tax
benefits.
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Economic stimul_u_s — what are we
talking about?

* To stimulate the economy, more than 130 million

~ach mnAavimMAan t Ihar~nin

households will receive cash payments oegini nit Nng In
May 2008.

— Eligible individuals will receive between $300 and $600.

— Eligible married couples will receive between $600 and $1,200.
— Families with qualifying children may receive $300 per child.

e Low-income people with little or no federal income tax
liability are eligible.



'V NATIONAL
dWD MEN'S
LAWCENTER

EEEEEEEEEEEEEEEEEEEEEEE

on Family Economic Security | \
Who Is eligible?

 |Individuals with valid Social Security Number (if
married filing jointly, both individuals must have
a valid SSN).

 Individuals are NOT eligible if claimed as a

dependent on someone else’s income tax
return (Ex: student claimed by parents)

e The individual or married couple must have at
least $3,000 in 2007 gualifying income.
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What is qualifying income?

« Wages reported on form W-2, self-employment income,

and combat pay that is treated as earned income (but
not interest or dividend income)

BUT TANF payments are NOT qualifying income

e Social Security retirement and disablility benefits
BUT SSI is NOT qualifying income

* Railroad Retirement benefits
e Certain veterans’ disability and retirement benefits

« OR a combination of the qualifying income listed
above....
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What is the difference between
Soclal Security Disablility & SSI?

SSDI SSI

* Funded by Social e Funded by general
Security Trust (FICA) revenue

. Generally same amount  * Monthly amount may
each month fluctuate depending on

« Reported on SSA-1099 other income

* No reporting unless
requested, then by letter
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How much will the economic
stimulus payments be?

 Eligible individuals will receive between
$300 and $600

* Eligible married couples who file joint tax
returns will receive between $600 and
$1,200

* Those with qualifying children may
receive $300 per child
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Who Is a qualifying child?

e The definition Is the same as under the Child
Tax Credit, which means:
— A child, adopted child, sibling, grandchild, niece or

nephew, stepchild, or foster child placed by an
authorized agency

— Who is under age 17 as of Dec. 31, 2007
— Who has a valid SSN
— Who is claimed as a dependent
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Are there income limits?

 The amounts of the payments phase out
as the individual or family’s income
Increases

— For individuals, the phase-out begins at
$75,000

— For married couples, the phase-out begins at
$150,000
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How do people get their economic
stimulus payment?

 They must file a 2007 federal tax return to get a

DLIIIIUIUD |JC1)IIIICIIL thb )’CCU
— There are no exceptions.

« Taxpayers do not need to do anything besides filing a
tax return. The IRS will calculate the amount of the
economic stimulus payment

 The IRS will either send a check or make a direct
deposit, separate from any tax refund that may be due.
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Can people file any klnd of tax
return?

* Yes. Except some individuals should not
file form 1040EZ .

 Individuals who do not usually file tax returns
and are only doing so to receive their stimulus
payment should file form 1040A AND write
“Stimulus Payment ” on it. Individuals with

Social Security or VA benefits should not file
form 1040EZ.
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What's the deadline?

* People who usually file tax returns should
file by the April 15 deadline (or get an
extension).

* People who are filing tax returns only to

get economic stimulus payments can file
their returns through October 15, 2008.
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When will the payment arrive?

 The IRS will start sending the economic
stimulus payments in May 2008 and will
continue through December 2008.

* |n order to receive their economic stimulus
payment as soon as possible, people should
choose to receive their payment through direct
deposit if they can.
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Will the economic stlmulus
payments affect eligibility for or the
amount of other public benefits?

 No. The economic stimulus payments will not have
any effect on eligibility for TANF, Food Stamps, or SSI.

 Nor will the economic stimulus payments count as
Income for the purpose of Social Security benefits.
o Specifically, the payment does not count as
— Income in the month it is received or

— aresource (asset) for 60 days after the month in which it was
received.
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Do the economic stlmulus
payments affect taxes owed?

 No. The stimulus payments are not
taxable, and will not affect 2007 or 2008
tax refunds.

 BUT the stimulus payments may be
reduced In the same way as any other tax
refund for past-due federal or state debts.
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For more information

e Visit the IRS’ Economic Stimulus Payments Information
Center at www.irs.gov/irs/article/0,,id=177937,00.html|#Basic.

— Economic Stimulus Payment calculator is available at
WWW.Irs.gov/app/espc/.

 View AARP’s Q&As about the economic stimulus payments,
available at www.aarp.org/stimulus.

 View NDI's web page on the 2008 economic stimulus
payments, at www.reitour.org/news/2008EconStimPmt.htm.

* View ProSeniors’ pamphlet for Social Security recipients at
www.proseniors.org/PDFDocs/Consumer/ESP.pdf.
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Hilary Sohmer Dalin,
National Council on Aging

Hilary Dalin_is Associate Director, My Medicare Matters at the N  ational
Council on Aging. Founded in 1950, the National Cou  ncil on Aging
(NCOA) is a nonprofit organization with a national network of more than
14,000 organizations and leaders.

My Medicare Matters is a community based education and outreach
initiative. Its goal is to help people with Medicar e and their families better
understand and make optimal use of Medicare and rel  ated resources and
programs.

Ms. Dalin moderates www.MyMedicareCommunity.org , the online
community for professionals, including volunteers, who work with
Medicare beneficiaries. She has worked with Aging Network
organizations for many years to increase access to benefits to improve
the lives of seniors of modest financial means.
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Judy Sténgel,

National Disability Institute

The National Disability Institute is a
national research and development

[Tl Tala)

organization with the mission to
promote income preservation and asset
development for persons with
disabilities and to build healthy
financial futures for Americans with
disabilities.

Ms. Stengel advocates on a local, state
and national level for the rights of
individuals with disabilities to achieve
their maximum potential of
independence and self-sufficiency.




Spreading the Word

 The IRS and national tax credit outreach and tax
preparation coalitions are coordinating outreach
activities around economic stimulus payments.

 The IRS is also coordinating with other government
agencies, like SSA, HUD, the Department of Veterans
Affairs, and the Department of Labor.

* Non-profits and community-based organizations can
help their clients, too.



Spreading the word about
economic stimulus payments
presents some unique challenges.
e Short time frame

« Significant numbers of people

— Up to 20.5 million Americans who rely
primarily on Social Security or VA benefits
may qualify for a stimulus payment

e Some barriers for target groups



You can help.

* You can be aware of the kind of
Information that your constituents will be
receiving from the IRS.

* You can warn people about scams.
* You can help spread the word.

And you may be able to help your clients apply!



IRS notices

 The IRS began sending letters to individuals and
families who filed 2006 tax returns at the beginning of
March.

 The IRS began sending packets to individuals with at
least $3,000 in Social Security or VA benefits on March
17 and will continue through the end of March.

« The IRS will send an additional notice at a later date,
giving more specific information about how much the

individual’s or family’s payment will be, and when it will
arrive.



Sample IRS letter




Warn people about scams!

« Warn your constituents about emails or phone
calls that claim to be from the IRS and that ask
for Social Security Numbers, credit card

numbers, or bank account numbers. These are
scams!

e For more information, visit

WWW.Irs.gov/newsroom/article/0,,1d=178061,00.ht
ml.

* Materials are also available at
www.aarp.org/stimulus.




Help spread the word.

 The IRS will be sponsoring a special
Economic Stimulus Payments Awareness
Day on Saturday, March 29.

* Your local EITC or tax preparation
coalitions may also sponsor special
outreach events around economic
stimulus payments.



You can distribute or post

materials.

From the IRS:

— www.irs.gov/publ/irs-utl/p 4670 general.pdf

— www.irs.gov/publ/irs-news/esp p4664revised.pdf
— www.irs.gov/publ/irs-news/irs_pub 4663 ssa.pdf
— www.irs.gov/pub/irs-utl/p4669 railroad.pdf

— www.irs.qov/publ/irs-utl/p4668 low Income.pdf




Sample Flyer



Additional Materials

My Medicare Community

— Economic Stimulus Payment Page:
www.mymedicarecommunity.org/forumdisplay.php?f

=32
e NDI factsheets, available at
www.reitour.org/news/2008EconStimPmt.htm.

 AARP advisory, available at
www.aarp.org/stimulus.




There are resources to help
advocates answer questions.

« See NCOA Fact Sheet for Aging Network
service providers and advocates at:
www.ncoa.org/userfiles/file/FactSheetSti
mulusPckg.pdf.

e See the IRS website at

wWwWW.Irs.gov/newsroom/article/0,,1d=1801
59.00.html.




Don DillI,

Internal Revenue Service

Don Dill is a Senior Tax Analyst in the Wage and In  vestment (W&I) Division of the
Internal Revenue Service based in the W&I headquart ers in Atlanta, Georgia. Don
has worked for the Internal Revenue Service for mor e than 20 years in various
positions. Currently, Don’s position within the St akeholder Partnerships,
Education and Communication (SPEC) operating unito  f W&I, has him partnering
with key national organizations (including United W ay of America, National
League of Cities, National Community Tax Coalition and the National Disability
Institute) striving to build and maintain partnersh ips that create and share value
by informing, educating and communicating with a sh ared customer base.

By working in collaboration with key national partn ers and their affiliates, Don
works to build local coalitions that will have the ability to directly impact the
financial stability of targeted populations through collaborative campaigns
focused on education and outreach, free tax prepara  tion services and asset
building opportunities.



In some cases, you can help
people file their stimulus payment
tax return.

If an individual or couple is only filing a tax
return to claim a stimulus payment AND
has no dependents, it Is very easy to file a
stimulus payment-only tax return.



But you should not prepare a

If the Individual or couple
— Has dependent kids under age 17 living with them
— Lives in someone else’s household
— Has other complicating factors

There are resources available for these folks (and
yes, we list them in this powerpoint)!



Seven simple steps to filing just for
a stimulus payment

1. Obtain Form 1040A.

2. Write STIMULUS PAYMENT across the
top of the form

3. Write your client’'s name, address and
Social Security Number in the boxes at
the top of the form



Seven Simple Steps (cont’d)

4. Choose the correct filing status (either single
or married, filing jointly)

5. Put your client’'s Social Security (or Railroad
Retirement or VA) income on Line 14a. (Other
Income sources should also be reported.)

6. Have your client sign and date the form

*If your client has a bank account, talk to him or her about using
direct deposit*

/. Make a copy for the client and submit to the
appropriate IRS payment center



For more information about preparing
returns for economic stimulus
payments....

The National Community Tax Coalition's
website, www.tax-coalition.org, has materials

such as

— A Simple Step-by-Step Guide on How to Prepare a
Stimulus Payment Tax Return

— A One-Pager with Answers to Common Questions
— And much, much more useful information




You can refer more complicated
cases to free tax preparation

assistance.

 The Tax Counseling for the Elderly (TCE) Program
which includes AARP’s Tax Aide counseling program,
provides free tax help to people age 60 and older. To
find an AARP Tax Aide site call 1-888-227-7669 or visit
www.aarp.org/money/taxaide/

* The Volunteer Income Tax Assistance (VITA)
program provides help to low- and moderate-income
taxpayers. Call 1-800-906-9887 for more information.




But If you tell people about VITA or
TCE....

* They should be prepared for a walt.

e Let them know that they may be able to
wait until April 15 — many VITA sites will
be remaining open.



The IRS can also help

* Individuals and families can visit one of the IRS
Taxpayer Assistance Centers (TAC). To find
the TAC nearest you, call 1-800-829-1040 or
VISIt WWW.II'S.gOV.

 Individuals and families earning less than
$54,000 can file electronically using Free File .
For more information, visit
www.Irs.gov/efile/lists/0,id=179739,00.html.

 Individuals can also call the IRS’ Economic
Stimulus Payments hotline at 1-866-234-2942.




Contact information for presenters

Amy Matsui, NWLC amatsui@nwlc.org

John Wancheck, CBPP
wancheck@chbpp.org

Hilary Dalin, NCOA hilary.dalin@ncoa.org
Judy Stengel, NDI |jstengel@ndi-inc.org
Don Dill, IRS donald.dill@irs.gov




For a copy of this PowerPoint, a
recording of the webinar, and
links to all the materials, visit....

www.nwlc.org/details.cfm?1d=3247&section=tax




